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THE NEW YORKER MAGAZINE, INC. 


To Our Stockholders: 

The general decline in the national economy influenced the entire advertis¬ 
ing industry, and most magazines, including The New Yorker, were adversely 
affected. Our net income of $966,141 for the year represents a decline of 
50.3% from that of 1969. This decline was caused largely by the loss of 
revenue from the sale of 671 fewer advertising pages than in 1969. Publishers 
Information Bureau reported that The New Yorker carried 4,040 advertising 
pages in 1970, down 14.2% from the 4,711 pages carried in 1969. Despite 
that loss, we are glad to report that for the thirteenth consecutive year The 
New Yorker continued to be the leader in advertising pages among all con¬ 
sumer magazines. 

Due to the decline in earnings in 1970, the Board of Directors reduced the 
dividends for the year from the $5.60 paid in 1969 to $3.65 in 1970. 

Average net paid circulation for the year was 459,910 as against 475,840 
for 1969. A subscription circulation gain for the year, while gratifying, was 
not sufficient to offset the continuing decline in newsstand circulation. On the 
basis of circulation figures for the last three months of 1970, we anticipate 
that 1971 total circulation will exceed that of 1970. 

Circulation income continued to increase; in 1970, it set an all-time high of 
$4,150,653. As of the beginning of 1971, we have increased the price of a 
year’s subscription from $10.00 to $12.00. 

Our wholly-owned subsidiary, American Collegiate Marketing Enterprises 
Corp., was active throughout 1970 in the business of soliciting magazine sub¬ 
scriptions. A loss sustained by the company in its first full year was only 
slightly more than the total of the expenses The New Yorker would have in¬ 
curred for its own subscription activities if the subsidiary had not been formed. 

During the latter part of 1970, The New Yorker formed another wholly- 
owned subsidiary, Boulder Enterprise, Inc. This company, situated in Boulder, 
Colorado, is engaged in the production of computer and continuous forms. 
Already operations have been expanded from their initial size, and it is an¬ 
ticipated that a modest contribution to earnings may be made in 1971 by this 
subsidiary. 

In 1970, an expanded advertising program for our company was initiated. 
This program was concentrated in the New York metropolitan area and in¬ 
cluded advertisements in The New York Times, television commercials, and 
posters at airports, railway stations, and subway stations. 

Our 1970 expenses were up only 3% over 1969 in spite of the fact that 
most costs increased substantially. The decline in printing volume prevented 
a much larger increase in expenses. 






Further cost increases in 1971 are anticipated, and, in consequence, we 
have increased our advertising rates by approximately 5.7%, effective with the 
first issue in January of 1971. 

Thus far in 1971, advertising volume has been lower than it was in the cor¬ 
responding period of 1970. As a result, operations for the first quarter will 
compare unfavorably with the first quarter of 1970. We hope that the general 
predictions for more favorable economic developments in 1971 will prove to 
be accurate. It is too early in the year, however, to tell whether those predic¬ 
tions will materialize. In the meantime, all possible cost-cutting steps are being 
studied. Some expenses were trimmed during 1970, and additional economies 
will be effected in 1971. 

During 1970, the company purchased 11,600 shares of its outstanding 
stock on the open market. As a result, the number of issued and outstanding 
shares was reduced to 257,494 shares at the end of the 1970 fiscal year. 

Mr. R. Hawley Truax, Chairman of our Board from 1965 to 1969, and a 
director of the company since 1925, the year we began publishing, has re¬ 
tired. We want to express the gratitude of all of us for his long and invaluable 
service. 


Respectfully submitted, 
Peter F. Fleischmann 
Chairman and President 

March 5, 1971 


Comparative Figures 

Below are some comparative figures on various phases of our business, 
covering the past five years: 



1970 

1969 

1968 

1967 

1966 

Average net 


(c) 




paid circulation.. 

459,910 

475,840 

477,964 

474,186 

472,350 

Circulation income. 

$4,150,653 

$3,717,167 

$3,424,244 

$3,391,361 

$3,509,493 

Advertising pages .. 

4,040 

4,711 

5,252 

5,653 

6,143 

Advertising income. 

$18,576,712 

$20,925,098 

$22,142,940 

$22,147,727 

$22,391,380 

Expenses . 

$22,264,156 

$21,624,275 

$21,525427 

$20,781,365 

$20,594,711 

Taxes (a) . 

$214,716 

$1,817,342 

$2,387,000 

$2,539,000 

$2,792,000 

Net Profit . 

$966,141 

$1,943,760 

$2,262,788 

$2,774,651 

$3,015,640 

Profit per share (b) 

$3.69 

$7.13 

$8.20 

$10.05 

$10.93 


(a) Federal Taxes on income. Other taxes included in “Expenses.” 

(b) Per share of stock issued, less average number of shares held in treasury. 

(c) Adjusted for change in method of costing Art and Manuscript. 











Consolidated Balance Sheet 
December 26, 1970 and December 27, 1969 


ASSETS 1970 

Current Assets: - 

Cash .$ 1,330,834 

Investment in Government securities and commercial paper 

(at cost, which is approximate market value) . 9,238,516 

Accounts receivable, advances, etc., less estimated cash dis¬ 
counts, returns and doubtful accounts of $282,530 for 

1970 and $232,067 for 1969 . 3,016,223 

Inventories, at cost — art, manuscript, engravings, paper, 

stationery, and supplies . 1,979,148 

Total Current Assets . 15,564,721 

State and Municipal Obligations and Cash Segregated to 
Apply Against the Liability for Unearned Portion of 
Subscription Payments Received in Advance —per contra 
(securities are at cost which is approximate market value) . 2,500,000 

Property, at cost: 

Equipment, furniture and fixtures, less accumulated depre¬ 
ciation of $241,950 for 1970 and $213,437 for 1969 ... 539,581 

Leasehold improvements, less accumulated amortization of 

$24,749 for 1970 and $17,513 for 1969 . 21,838 

561,419 

“The New Yorker” Trade Name. 1 

Deferred Charges to Future Operations . 1,023,016 

Totals .$19,649,157 


LIABILITIES 

Current Liabilities: 

Accounts payable and accrued expenses.$ 1,915,159 

Taxes payable.. 10,726 

Total Current Liabilities . 1,925,885 

Liability for Unearned Portion of Subscription Pay¬ 
ments Received in Advance . 3,303,600 

Federal Investment Credits Deferred. — 

Stockholders* Equity: 

Capital Stock . 

Authorized—300,000 shares at $25 par value each 
Issued—283,647 shares less 26,153 shares held in trea¬ 


sury at December 26, 1970 and 14,553 at December 


27, 1969 . 6,437,350 

Additional Paid-in Capital. 308,515 

Retained Earnings . 7,673,807 

14,419,672 

Totals . $19,649,157 


1969 

(as restated) 

$ 3,559,416 
8,653,683 


2,506,839 

2,070,251 

16,790,189 


2,000,000 


327,752 

12,377 

340,129 

1 

819,131 

$19,949,450 


$ 1,774,667 
296,773 
2,071,440 

2,662,087 

21,089 


6,727,350 

805,065 

7,662,419 

15,194,834 

$19,949,450 


The accompanying notes are an inte\ 


























































Consolidated Statement of Income 
Fiscal Years Ended December 26, 1970 and December 27, 1969 


Income: 

Gross revenue from advertising, subscriptions, newsstand 

sales, and related sources . 

Interest income . 

Expenses: 

Cost of producing and distributing the magazine and of 

securing advertisements and subscriptions. 

General and administrative, including contributions to the 

Company’s participation plan. 

Total (including depreciation and amortization of $73,506 
for 1970 and $113,248 for 1969, computed under the 
straight line method) . 

Income Before Federal Income Tax. 

Federal Income Tax (net of deferred tax credit of $57,000 
in 1970) .. 

Net Income.’ 

Earnings per share based on average number of shares out¬ 
standing, 261,994 for 1970 and 272,673 for 1969 . 


1970 

1969 

(at restated) 

$22,842,135 

602,878 

23,445,013 

$24,741,924 

643,453 

25,385,377 

19,871,023 

19,053,801 

2,393,133 

2,570,474 

22,264,156 

1,180,857 

21,624,275 

3,761,102 

214,716 

$ 966,141 

1,817,342 

$ 1,943,760 

$3.69 

$7.13 


Consolidated Statement of Appropriated and Retained Earnings 
and Additional Paid-in Capital 

Fiscal Years Ended December 26, 1970 and December 27, 1969 


Retained Earnings Appropriated for Investment in Prop¬ 
erty Accounts 

BALANCE, BEGINNING OF YEAR. 

Deduct: 

Transfer to retained earnings. 

BALANCE, END OF YEAR. 

Retained Earnings 

BALANCE, BEGINNING OF YEAR 

As previously reported. 

Adjustment for change in costing purchases of art and 
manuscript . 

As restated . 

Add (Deduct): 

Net income for year. 

Portion of fully funded past service annuity plan costs, 
paid in 1960, charged to income and restored to re¬ 
tained earnings. 

Transfer from retained earnings appropriated for invest¬ 
ment in property accounts. 

Dividends paid at the rate of $3.65 per share in 1970 and 
$5.60 in 1969 . 

BALANCE, END OF YEAR. 

Additional Paid-in Capital 

BALANCE, BEGINNING OF YEAR. 

Deduct: 

Excess of cost over par value of treasury stock purchased 

BALANCE, END OF YEAR. 


1970 

1969 

— 

$1,789,243 

— 

(1,789,243) 

$ — 

$ — 

$7,492,955 

$5,396,350 

169,464 

- 

7,662,419 

5,396,350 

966,141 

1,943,760 

— 

59,173 

— 

1,789,243 

(954,753) 

$7,673,807 

(1,526,107) 

$7,662,419 

$ 805,065 

$1,304,715 

(496,550) 

$ 308,515 

(499,650) 

$ 805,065 


part of these financial statements . 




























































Notes to Consolidated Financial Statements: 

The accompanying consolidated financial statements include the accounts of The 
New Yorker Magazine, Inc. and its wholly-owned subsidiaries, Boulder Enter¬ 
prise, Inc. which was formed on October 19, 1970, and American Collegiate 
Marketing Enterprises Corp. All material intercompany accounts have been 
eliminated. 

Retroactively to the beginning of its 1969 fiscal year, the Company changed its 
method of costing purchases of art and manuscript so as to reflect the change in 
the basis of payments (for such purchases) which started in 1969 and was sub¬ 
stantially completed in 1970. The effect of such retroactive change has been to 
increase the valuation of the December 27, 1969, inventory of art and manu¬ 
script, with a resulting increase of $169,464 ($.66 per share) in the previously 
reported net income for the 1969 fiscal year. The effect of such change in 1970 
was to increase income by $14,691 ($.06 per share). 

The Company has a group retirement annuity plan which covers all employees 
who received compensation from the Company for three successive years and 
elected to join the plan. Retirement plan expense amounted to $320,854 in 1970 
and $361,418 in 1969, which amounts are included in the respective totals of 
general and administrative expenses. 

The Company is obligated under leases for aggregate annual rentals of approxi¬ 
mately $415,000 through 1977. 


Main Lafrentz & Co. 

Certified Public Accountants 
280 Park Avenue 
New York, N. Y. 

The President and Directors 
The New Yorker Magazine, Inc. 

We have examined the consolidated balance sheet of The New Yorker 
Magazine, Inc. and subsidiaries as of December 26, 1970, and the related 
consolidated statements of income, retained earnings, and additional paid-in 
capital for the fiscal year then ended. Our examination was made in ac¬ 
cordance with generally accepted auditing standards, and accordingly included 
such tests of the accounting records and such other auditing procedures as we 
considered necessary in the circumstances. 

In our opinion, such financial statements present fairly the financial po¬ 
sition of The New Yorker Magazine, Inc. and subsidiaries at December 26, 
1970, and the results of operations for the fiscal year then ended, in con¬ 
formity with generally accepted accounting principles applied on a basis con¬ 
sistent with that of the preceding year after giving retroactive effect to the 
change, of which we approve, in the costing of purchases of art and manu¬ 
script as explained in the notes to consolidated financial statements. 

Main Lafrentz & Co. 

New York, New York 
February 18, 1971 
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